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Oath or Affirmation

S-ue- swear or affirm that to the best of my knowledge and belief the

accompanying financial statements and supporting schedule pertaining to the firm of Dresner

Investment Services Inc as of December 31 2011 are true and correct further swear or affirm

that neither the Company nor any partner proprietor principal officer or director has any proprietary

interest in any account classified solely as that of customer

1FJCS
IMYCCSSO71J Title

Subscribed and sworn

to me before this

dayofFeb41
2012

Notary Public

This report contains check all applicable boxes

Facing page

Statement of financial condition

Statement of income loss
Statement of cash flows

IE Statement of changes in shareholders equity or partners or sole proprietors capital

Statement of changes in liabilities subordinated to claims of general creditors

Computation of net capital for brokers and dealers pursuant to Rule 15c3-1

Computation for determination of reserve requirements pursuant to Rule 15c3-3

Information relating to the possession or control requirements for brokers and dealers

under Rule 15c3-3

reconciliation including appropriate explanation of the computation of net capital

under Rule 5c3-1 and the computation for determination of the reserve requirements

under exhibit of Rule 15c3-3

reconciliation between the audited and unaudited statements of financial condition

with respect to methods of consolidation

An oath or affirmation

copy of the SIPC supplemental report

report describing any material inadequacies found to exist or found to have existed

since the date of the previous audit

Independent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation customers

regulated commodity futures account pursuant to Rule 17 1-5
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Independent Auditors Report

Board of Directors

Dresner Investment Services Inc

Chicago Illinois

We have audited the accompanying balance sheet of Dresner Investment Services Inc the

Company as of December 31 2011 and 2010 and the related statements of operations changes in

shareholders equity and cash flows for the years then ended that are filed pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements

based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the fmancial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Dresner Investment Services Inc as of December 31 2011 and 2010 and the

results of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

NBC Tower Suite 1500 455 Cityfront Plaza Dr Chicago IL 60611-5313 312.670.7444 312.670.8301 www.orba.com

INDEPENDENT AFFILIATE OF BKR INTERNATIONAL Also licensed to practice by the State of Florida



Our audits were conducted for the purpose of forming an opinion on the financial statements as

whole The supplementary information included on page 15 required by Rule 7a-5 under the

Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not required

part of the financial statements Such information is the responsibility of management and was

derived from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information has been subjected to the auditing procedures applied in the

audits of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare

the financial statements or to the financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our

opinion the information is fairly stated in all material respects in relation to the financial statements

as whole

124_ 2Lk

Chicago Illinois

February 27 2012



DRESNER INVESTMENT SERVICES INC

BALANCE SHEET

December31 2011 2010

ASSETS

Current assets

Cash and cash equivalents 680831 712925

Trade receivables less allowance for doubtful accounts

of $351192 in 2011 and $243328 in 2010 Note 755268 244666

Prepaid expenses 7892 17914

Note receivable current portion 15382 14780

Total current assets 1459373 990285

Investments at cost 49714 49714

Investments at fair value Note 26961 26103

Property and equipment

Computer equipment 13631 9692

Automobile 42927

56558 9692

Less accumulated depreciation 18180 8364

Property and equipment net 38378 1328

Other asset

Note receivable long-term portion 29847 45229

Total assets 1604273 1112659

See notes to financial statements



DRESNER INVESTMENT SERVICES INC

BALANCE SHEET CONTINUED

December31 2011 2010

LIABILITIES AND SHAREHOLDERS EQUITY

Current liabilities

Accounts payable 44594 14579

Accrued expenses 49793 42390

Due to affiliates Note 214989 27748

Note payable shareholder Note 10 29727

Total current liabilities 339103 84717

Long-term liabilities

Due to shareholder Note 10 19989 19989

Distribution payable 255068 255068

Total long-term liabilities 275057 275057

Total liabilities 614160 359774

Lease commitments Note

Shareholders equity

Common stock no par value authorized 1000000 shares

issued and outstanding 100000 shares 7615 7615

Paid-in capital
25000 25000

Retained earnings 947987 711617

Accumulated other comprehensive income

Net unrealized gain on available-for-sale securities 9511 8653

Total shareholders equity 990113 752885

Total liabilities and shareholders equity 1604273 1112659

See notes to financial statements



DRESNER INVESTMENT SERVICES INC

STATEMENT OF OPERATIONS

Years ended December31 2011 2010

Revenue fee income Note 2897560 2418848

Operating expenses

Support services 991663 920828

Bad debts net of recoveries 109775 156783

Wages and benefits 1552796 1825879

Total operating expenses
2654234 2903490

Operating income loss 243326 484642

Financial income expense

Interest income 583 10118

Interest expense 8564 8542

Other income 243

Total financial income expense 7738 1576

Income loss before income tax credit 235588 483066

State income tax credit 782 1565

Net income loss 236370 481501

See notes to financial statements



DRESNER INVESTMENT SERVICES INC

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

Balance December 31 2009

Comprehensive income loss
Net loss

Net increase in unrealized gain on available-for-sale securities

Comprehensive loss

Distributions

Balance December 31 2010

Comprehensive income

Net income

Net increase in unrealized gain on available-for-sale securities

Comprehensive income

Balance December 31 2011

481501 481501

4301

477200

24143

752885

See notes to financial statements

unrealized gain on Total

Common Paid-in Retained available-for-sale shareholders

stock capital earnings securities equity

7615 25000 1217261 4352 1254228

4301

24143

7615 25000 711617 8653

858 858

237228

7615 25000 947987 9511 990113



DRESNER INVESTMENT SERVICES INC

STATEMENT OF CASH FLOWS

Years ended December 31 2011 2010

Operating activities

Net income loss 236370 481501
Adjustments to reconcile above to cash

used in operating activities

Depreciation 9816 1074

Increase decrease in operating assets

Trade receivables 510602 577615

Prepaid expenses 10022 10571
Note receivable 14780 60009

Increase decrease in operating liabilities

Accounts payable 30015 4539

Accrued expenses 7403 3494

Due to affiliates 187241 220764
Due to shareholder 11122
State income taxes payable 7000

Cash used in operating activities 14955 183103

Investing activities

Purchase of computer equipment 3939
Purchase of investments 21250

Cash used in investing activities 3939 21250

Financing activity

Payments on note payable shareholder 13200

Cash used in financing activity 13200

Decrease in cash and cash equivalents 32094 204353
Cash and cash equivalents beginning of year 712925 917278

Cash and cash equivalents end of year 680831 712925

See notes to financial statements



DRESNER INVESTMENT SERVICES INC

STATEMENT OF CASH FLOWS CONTINUED

Years ended December 31 2011 2010

Supplemental schedule of non-cash investing

and financing activities

Purchase of vehicle with shareholder loan 42927
Distributions declared but not paid 24143

Supplemental disclosure of cash flow information

Income taxes paid 5435

See notes to financial statements



DRESNER INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS

Description of business

Dresner Investment Services Inc the Company was incorporated in Illinois on April 12 1993 The

Company which was admitted as Financial Industry Regulatory Authority FINRA formerly

known as NASD member in 1994 provides investment banking services for middle market

companies These services include advising clients on mergers and acquisitions divestitures

recapitalizations placement of debt equity securities and corporate valuations

The Companys shareholder is also the sole shareholder of three other legal entities sharing common

ownership and management control These entities were incorporated to provide management

professional and consulting services and are not subject to regulatory agencies oversight See
Note

Summary of significant accounting policies

Cash and cash equivalents

For purposes of the statement of cash flows the Company considers all short-term debt securities

purchased with maturity of three months or less to be cash equivalents

Trade accounts receivable

Trade accounts receivable are stated at the amount management expects to collect from balances

outstanding at year-end Management provides for probable uncollectible amounts through charge

to earnings and credit to valuation allowance based on its assessment of the current status of

individual accounts Balances that are still outstanding after management has used reasonable

collection efforts are written off through charge to the valuation allowance and credit to trade

accounts receivable Changes in the valuation allowance for trade receivables were as follows

Years ended December 31 2011 2010

Balance beginning of year 243328 214045

Provision for losses 115993 203095

Recoveries 6218 63 12

Write off of accounts receivable balance 1911 127500

Balance end ofyear 351192 243328

10



DRESNER INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

Summary of significant accounting policies continued

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and

disclosures Accordingly actual results could differ from those estimates

Investments

The investment reported at fair value is an equity security with readily determinable market value

Investments also include non-controlling interests in two closely-held corporations which do not

have readily determinable fair values and are reported at cost

Investment gains losses and income are reported in the statement of operations

Property and equipment and related depreciation and amortization

Property and equipment are stated at cost Provisions for depreciation and amortization of property

and equipment are computed under accelerated and straight-line methods over the estimated useful

lives of the assets

Income taxes

The Company uses the cash method of accounting for tax reporting purposes and the accrual method

of accounting for financial statement purposes

Since its inception the Company elected to be taxed as an Corporation under the provisions of the

Internal Revenue Code Under these provisions the Company is not required to pay federal income

taxes on its income if any Instead the shareholder of the Company is liable for the federal income

taxes on his respective share of the Companys income ifany However the Company is liable for

state income taxes where applicable

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for comparative

purposes to conform with the presentation in the current year financial statements

11



DRESNER INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

Investment at fair value

As required by the Fair Value Measurements and Disclosures ofthe Financial Accounting Standards

Board FASB Accounting Standards Codification the Company defines fair value expands the

disclosure requirements around fair value and specifies hierarchy of valuation techniques based on

whether the inputs to those valuation techniques are observable or unobservable The value of the

Companys investment which is required to be carried at fair value is exchange-traded and is

therefore considered Level asset

Investment at fair value is as follows at December 31 2011

Unrealized

Cost Fair value gain

Publicly-traded financial services

industry common stock 17450 26961 9511

Investment at fair value is as follows at December 31 2010

Unrealized

Cost Fair value gain

Publicly-traded financial services

industry common stock 17450 26103 8653

Revenue

The Companys services are contracted under variety of billing arrangements including hourly

fixed and success fees Revenue includes all amounts billed to clients during the year and

adjustments for the settlement of previously billed and disputed fees Revenue is not recognized from

contracts that the Company and its clients have not reached an agreement as to earned fees and/or

costs if the amounts are not determinable

Credit risk

The Company maintains its cash in bank accounts at Chicagoland area bank Such accounts at

times may exceed federally-insured limits The Company has an uninsured balance approximating

$96078 and $174275 at December 31 2011 and 2010 respectively The Company has not

experienced any losses in such accounts Management believes that the Company is not exposed to

any significant credit risk on cash

12



DRESNER INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

Major clients

Five clients accounted for approximately 83% of the Companys revenue for the year ended

December 312011 and four clients accounted for approximately 78% of the Companys revenue for

the year ended December 31 2010 One client accounted for approximately 48% of accounts

receivable at December 31 2011 and three clients accounted for approximately 46% of accounts

receivable at December 31 2010

Employee retirement plan

Effective September 2002 the Company and its affiliates began defmed-contribution retirement

plan 401k plan with profit-sharing feature covering substantially all employees Under the plan

the Company may make discretionary contribution based on salary and contributions of all

employees who meet the service requirements as prescribed by the plan The expense related to this

plan allocated to the Company was $31857 and $52013 for the years ended December 312011 and

2010 respectively

Lease commitments

The Company shares occupancy costs of its office facilities in Illinois with the three entities

described in Note Each entity is responsible for its agreed upon share of base rent and real estate

taxes and operating expenses of the facilities and the Company has recorded its proportionate share

of expenses The Company leases its office space under non-cancelable lease which expires July

2012 with one option for one-year extension For the years ended December 31 2011 and 2010

rent expense for its operating lease was $117899 and $132526 respectively

The total remaining annual minimum rental payments tenants proportional share ofoperating costs

and real estate taxes and reimbursement from other entities sharing occupancy are as follows

Year ending December 31 Amount

2012 55829

Related party transactions

Dresner Capital Resources Inc DCR one of the related corporations which is wholly-owned by

the sole shareholder ofthe Company provides all of the administrative support services DCR pays

majority of the Companys office expenses and other costs including payroll and related payroll

taxes The Company will reimburse DCR for the expenses charged

13



DRESNER INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

Related party transactions continued

Allocation of expenses referred to as support services are made by DCR to the Company and its

affiliates Expenses specific to the Company and its affiliates are allocated directly to the entity to

which the expense applies If the expense does not specifically apply to the Company or its affiliates

they are apportioned based on an allocation percentage determined by management

The Company also shares employee resources with Dresner Corporate Services Inc DCS and

Dresner Securities Inc DSI and bills the related party for each companys share of corresponding

employee costs

During 2011 and 2010 the Companypaid approximately $1007174 and $1483217 respectively

to these related corporations for administrative support services

The following amounts were due to the above related companies

December 31 2011 2010

Dresner Capital Resources Inc 378403 27748
Dresner Corporate Services Inc 3848
Dresner Securities Inc 167262

Total 214989 27748

10 Note payable shareholder and due to shareholder

At December 31 2011 the Company has $29727 note payable to its sole shareholder The note is

collateralized by vehicle due on demand and noninterest-bearing

At December 31 2011 and 2010 the Company owed $19989 to its sole shareholder for opening

bank account on behalf of the Company

11 Subsequent events

Management of the Company has reviewed and evaluated subsequent events from December 31
2011 the fmancial statement date through February 272012 the date the financial statements were

available to be issued No events have occurred in this period that would be required to be

recognized and/or disclosed in these financial statements as required by generally accepted

accounting principles

14



DRESNER INVESTMENT SERVICES INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

December 31 2011

Total shareholders equity 990113

Deductions and/or charges

Nonallowable assets

Investments 49714
Other assets 846767

Adjusted net capital 93632

Minimum net capital requirement 6-2/3% of liabilities 40944

Excess net capital 52688

Reconciliation with Companys computation of minimum

capital requirements

Net capital as reported in the Companys X-17A-5 113818

Nonallowable assets not reported on original focus report

Investments 21250
Accounts payable 6856
Due to affiliate 5280
Note payable shareholder 13200

Adjusted net capital per above 93632

15
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Independent Auditors Report on Internal Control

Board of Directors

Dresner Investment Services Inc

Chicago Illinois

In planning and performing our audit ofthe financial statements of Dresner Investment Services Inc

the Company as of and for the year ended December 31 2011 in accordance with auditing

standards generally accepted in the United States ofAmerica we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for

the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do

not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the obj ectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3 a1 and for determining compliance with the exemptive provisions of Rule 5c3 -3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons

and the recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

16
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The management of the Company is responsible for establishing and maintaining system of internal

control including the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can be expected to achieve the SECs
above-mentioned objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposi

tion and that transactions are executed in accordance with managements authorization and recorded

properly to permit preparation of financial statements in conformity with generally accepted

accounting principles Rule 7a-5g lists additional objectives of the practices and procedures listed

in the preceding paragraph

Because of inherent limitations in any system of internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any evaluation of

the system of internal control to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis material weakness is deficiency or

combination of deficiencies in internal control such that there is reasonable possibility that

material misstatement of the entitys fmancial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and was not designed to identify all deficiencies in internal control that might be

significant deficiencies or material weaknesses and therefore there can be no assurance that all such

deficiencies have been identified We did not identify any deficiencies in internal control that we
consider to be material weaknesses

We understand that practices arid procedures that accomplish the objectives referred to in the second

paragraph ofthis report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that the Companys practices

and procedures as described in the second paragraph of this report were adequate at December 31
2011 to meet the SECs objective

17



This report is intended solely for the information and use of the shareholder management the SEC
the National Association of Securities Dealers Inc and other regulatory agencies which rely on Rule

7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Ofr/ /L- /Ir%1 .pis4 4L
Chicago Illinois

February 27 2012
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Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deductions in excess of $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART HA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income
________________________________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 ______________________________

Enter the greater of line or ii

Total deductions

SIPC Net Operating Revenues

General Assessment .0025

SC CPE/ ELfJS
AND EiL ASSESSLNT

AmouH f0 ihe sca period

beginrnng L/ 202L
and endng zL3i 2Ojj.

EIimnate cents

$__________
Item No
2a Total evenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

blat additions

93

to page line 2.A



Net Operating Revenues as reported on Focus Reports

Q1-2011 Q2-2011 Q3-2011 Q4-2011

Line 4030 167643 943593 595538 1192467

Accumulated 167643 1111236 1706774 2899241

rpYc
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Independent Accountants Report on Applying Agreed-Upon Procedures Related to an

Entitys SIPC Assessment Reconciliation

Board of Directors

Dresner Investment Services Inc

Chicago Illinois

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Assessment Reconciliation Form SIPC-7T to the Securities Investor

Protection Corporation SIPC for the year ended December 31 2011 which were agreed to by

Dresner Investment Services Inc the Company and the Securities and Exchange Commission

Financial Industry Regulatory Authority and SIPC solely to assist you and the other specified parties

in evaluating the Companys compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement entries in the general ledger and copies of cancelled checks noting no

differences

Compared the amounts reported on the audited Form X- 7A-5 for the period January

2011 through December 31 2011 as applicable with the amounts reported in Form

SIPC-7T for the period January 2011 through December 31 2011 noting no

differences
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We did not note any adjustments reported in Form SIPC-7T

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T noting

no differences and

We did not note any overpayment applied with the Form SIPC-7T on which it was

originally computed

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

L4
Chicago Illinois

Februaiy 27 2012
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